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Safety comes first
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Creating a new independent energy supplier

1. SSE contributes GB retail business to Retail Holdco

2. SSE contributes Retail Holdco to EiRConsideration for CRC issuing shares to SSE shareholders
3. innogy contributes npower to CRC and CRC issues shares to innogy
4

CRC is listed on the London Stock Exchange
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RenewingSSECommitment to customers and shareholders

Responding decisively to evolution and change in Retadlrkets
A Combiningo create anew independent energy supplier

A Right response to trends in GB energy supply

Building NEW businedscused onbuilding, operating and investing in assets

A Focusing on building, owning and operating energy and infrastructure assets
A c20dza 2y t26SNJ OFNb2Yy FdzidzNB YR Ay fAYS 6A0K
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Continuing commitment to the dividend

A Targetingat least RPihcreases in FY dividend in 17/18 and 18/19
AJTNBIFIIAY3 6Sad LIEIFTGF2NY FT2N) odzaAySaasSaQ ¥Fdz

A SSE dividend and dividend polioyreflectquality & natureof assets, operations,
earningsandfinancialoutlook

A Following demerger SSE expects annual DPS increase target to be at least RPI
inflation

A CRC will benefit from combination of resources, being a stronger competitor, and
efficiencies

A Separating businesses gives greater opportunity to earn returns for investors




Delivering a dividend with sustainable cover

HY17 £m HY18 £m % change
Adjusted Earningper Share 34.2p 31.2p -8.8%
Interim Dividend 27.4p 28.4p +3.6%

A Well placed for fullyear dividend increase that at least keeps pace with RP!I inflation

A Expect fullyear adjusted EPS to be at least in line with consénsus

1As at 1 November, SSE collated analyst consensus EPS was 116p for FY17/18




Earning Operating Profit to Support Dividend Growth

Businessy-business

Adjusted operating profit HY17 £m HY18 £m % change
Wholesale 121.0 159.9 +32%
Networks 455.9 355.1 -22%
Retail 60.5 70.3 +16%
Corporateunallocated (0.2) 0.9

Total operating profit 637.2 586.2 -8%

1due to previously highlighted phasinfregulatory revenue in Transmission and reduction in SGN stéKeyear impact expected to be
£150m on an absolute basis




Delivering value from reshaping SSE
SGN disposal

A 2005 £505mpaid for50%SGNstake

A 2016:£621mreceived forl6.76 SGNstake

Clyde disposal

A 2017:£67.8mreceived for5%Clyde stake, implied extension valuatiof3m/MW
A Option agreement for sale of a furthé#.9%

Reinvestingand returning value

A Recycling.£100mproceeds through investment itronelairg

A Returning E500mto shareholders through buyback400mcompleted todate
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Disciplined investment in building, owning and
operating assets that deliver earnings (1)

Disciplined investment decision making
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Excellence in construction and operation




Disciplined investment in building, owning and
operating assets that deliver earnings (2)

£11.7bn Capex since 2010 Growth in RAV and renewables Growth in index linked earnings
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Disciplined investment in building, owning and
operating assets that deliver earnings (3)

A Gross Capex
A DisposalsgxcSGN)

il

15/16 16/17 17/18 18/19 19/20

c.£6bn capex

Net Debt and Hybrid Capital £m

30 September 2016 8,995
31 March 2017 8,483
30 September 2017 9,248
31 March 2018 (forecast) 9,300
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Credit Rating

A Financial Strengtldemonstrated throughA-/A3 Ratings, helpSSE to secure competitively
priced funding allowing investment in the righssets

GreenBond

A €600m: Largest green bond issued by acdipany:; firsgreen bond issuance by a UK
energycompany couponat 0.87%%0

A Average cost of debt now consistently below 4% pa
Pensions
A £163.3m IFRS surplus across defined benefit company schemes

A Current funding levels the highest seen for over 10 years

1pefore deferred tax




Looking ahead
Focusing on the dividend

A Expected FulYear adjusted EPS atleasy t Ay S GgAGK |yl famsphaQ O02yas
A Dividend cover within expected range of around 4 24 times

A Expected FY17/18 and FY18/19 dividend increase at least in line with RPI inflation

A

Dividend for FY19/20 onwards to reflect quality & nature of assets, operations, earnings (including
index link) and financial outlook

1As at 1 November, SSE collated analyst consensus EPS was 116p for FY17/18
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OSYuNIf G2 {{9
Networks RAV growth (#n, net)
Electricity Distribution 181.0 176.0 -3%
Transmission 135.6 97.9 -28%
GasDistribution (SGN) 139.3 81.2 -42%

Networks Operating Profit 455.9 5.0 -22%

1due to previously highlighted phasing of regulatory revenue in Transmission and
reduction in SGN stalefull year impact expected to be £150m on an absolute basis
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A Relatively stable returns
A Indexlinked RAV & revenues
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A Underpin the dividend ® Electricity Distribution
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Continuing to invest in gas dlstrlbutlon

SGN RAMEDN) OperatingProfit! (Em)
3 4 200 -

150 -
100 -
L 50 - 1
0 0 :

HY17 HY18 HY17 HY18

2 .

A Construction of 700km network west of Belfast
A Launch of new meter asset provider business

A Delivery of innovation programme

<)
1SSE share; 16.7% SGN sold October 2016 Robotic technology to monitor and repair live gas mains




Powering communities through Electricity Distributio
Continuing to adapt to the RHBD1 framework

Distribution RAV (Bn) Operating profit (Em) Customer Interruptions (Cl) Customer Minutes Lost (CML)
200 - 40 A 30 -
150 A 30 -

20 -
100 - 20 - 26
50 - 10 - 10 1
0 - 0 0 -

HY1l7 HY18 HY1l7 HY18 HY17 HY18 HY17 HY18

SHEPD SHEPD
m SEPD m SEPD

A OfgemRIIO 2 aim to:

allow companies to earn returns that are fair and represent good valueustomers

A SSE confident of playing constructive part to help achieve that aim




Getting ready for the DNO/DSO transition

Technology driven change

A Transitionto DSCio facilitate
connectionof energyresources in
cost efficientreliable manner

SSENelivering and operating a highly
decarbonisechnddecentralised
network

Supportinga Smarter Electricity
Systenprovides principles putting
O dza (0 2iMe3asth dentreof DSO
transition

2017/18

Supporting
A Smarter
Electricity
System

§ Scottish & Southern




Increasing the asset base in Transmission: RAV

TransmissiorRAV (£in) OperatingProfit (Em)
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Overview of Transmission projects

Transmissiordevelopment: key projects

Completed 2015 \.

Completed 2016

Mossford  [Eoo Completed 2016 \

Beauly

£68m 2B Kintyre-

Beauly £665m Hunterston "

Kintore Stronelairg
£210m Connection

Caithness
22 £140m Moray

Estimated £1.1bn - Existing infrastructure

3 Recently completed
completion Esti
stimated vian Under construction
2018

Completion ‘l:ot&r\llu\ddelve!opment
2018 dvanced planning

> 7




Increasing the asset base in Transmission
CaithnessMloray

A £1.1bn project

£826minvestment todatet

A
A Projected completion late 2018
A

£65.1m forecast regulatory
allowances no longer
required/claimed

12013/14 prices excluding interest cap




