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Safety comes first 
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Working towards a long-term framework 
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Over the last year: 

ҍ RIIO ED1 framework confirmed 

ҍ UK energy policy direction clearer  

ҍ CMA provisional remedies published  

SSE strongly believes in constructive 
engagement with policy-makers and regulators 



Well-laid foundations for future dividend growth 
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Over the last year SSE: 

ҍ Delivered financial commitments on EPS and dividend 

ҍ Taken important steps forward in core operations 

ҍ Maintained progress in capital investment programme 

Continuing to target dividend increases of at 
least RPI inflation in FY17 and beyond  
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Finance Director 

џ Financial Overview 
џ Networks 



FY15 £m FY16 £m % change 

Adjusted profit before tax 1,564.7 1,513.5 -3.3% 

Fair value re-measurements (IAS 39) (105.3) (14.5) 

Net exceptional items (674.6) (889.9) 

Interest on net pension liabilities (IAS 19R) (14.0) (22.3) 

Tax on JCEs and associates (35.6) 6.4 

Reported profit before tax 735.2 593.3 

Adjusted earnings per share 124.1p 119.5p -3.7% 

Adjusted effective tax rate 14.4% 12.8% 

Dividend 88.4p 89.4p +1.1% 

Dividend cover 1.40x 1.34x 
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Focusing on the key financial results 
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Focusing on the key financial objectives 
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Managing performance across the SSE group 

Operating profit FY15 £m FY16 £m % change 

Wholesale 473.8 442.5 -6.6% 

Networks 936.8 926.6 -1.1% 

Retail 456.8 455.2 -0.3% 

Corporate unallocated 14.0 0.1 

Total operating profit 1,881.4 1,824.4 -3.0% 

Exceptional charges PP&E impairments £m Other charges £m Total £m 

Gas Generation 302.5 23.9 326.4 

Coal Generation 67.6 219.4 287.0 

E&P 125.0 36.8 161.8 

Gas Storage 150.9 - 150.9 

Other (incl. disposals) - -36.6 -36.6 

Total exceptional charges 646.0 243.8 889.8 



Benefiting from a balanced range of businesses 
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ҍ Increase in renewable output helps 

maintain operating profit in EPM and 

Generation 

ҍ Ongoing progress of large capital projects 

leading to higher operating profit in 

Transmission 
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£1.62bn capex in 2015/16 
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Recycling capital to support investment 
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SSE gas 
pipelines 

Total 
Proceeds: 
£53m 

PFI street 
lighting 
contracts 1 

Total 
Proceeds: 
£330m 

Includes debt 
reduction of 
£230m 

Non-core 
businesses: 

- Ventures 

- Property 

- Develop. 
assets 

Total 
Proceeds: 
£150m 

Langhope 
Rig and 
Blue 

Total 
Proceeds: 
£90m 

PFI street 
lighting 
contracts 2 

Total 
Proceeds: 
£30m 

Includes debt 
reduction of 
£25m 

49.9% in 
Clyde wind 
farm 

PFI street 
lighting 
contracts 3 

Sep - 14 Nov - 14 2014 - 2016 April/May - 15 Nov - 15 March - 16 

Total proceeds from disposal program now in excess of £1bn 

Total 
Proceeds: 
£355m 

2016/2017 



Maintaining investment momentum 
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14/15 15/16 16/17 17/18 18/19 19/20

Disposals

£5.5-6.0bn capex* 

c.£6.5bn capex* 
ҍ £5.5-6.0bn capex* in 4 years to 2020  

ҍ Networks and Renewables to 
account for c. 67% 

ҍ FY17 capex forecast c.£1.75bn 

ҍ FY18 capex forecast c.£1.65bn 

ҍ £4.3bn of committed capex 

 

Strong pipeline to support future dividend growth 

*gross 
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*Stylised view 
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aŀƛƴǘŀƛƴƛƴƎ {{9Ωǎ ŦƛƴŀƴŎƛŀƭ ǎǘǊŜƴƎǘƘ (2) 
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FY15 FY16 % change 

Adjusted net debt and hybrid capital (£m) 7,568 8,395 +10.9% 

Average interest rate (excl. hybrid capital) 4.21% 3.73% 

Average interest rate (incl. hybrid capital) 4.55% 3.95% 

Average debt maturity (excl. hybrid capital) (years) 9.9 8.9 

- ϵ700m euro bond at 3.19% 

- £500m private placement at 3.1% 

- Raised £4.5bn over the last 3 years 

- A3/A- credit rating with continued focus on the 
current criteria for these ratings 

Beauly-Denny 



FY99FY00FY01FY02FY03FY04FY05FY06FY07FY08FY09FY10FY11FY12FY13FY14FY15FY16

25.7 
27.5 

30.0 
32.4 

35.0 
37.7 

42.5 
46.5 

55.0 

60.5 

66.0 
70.0 

75.0 

80.1 
84.2 

86.7 88.4 89.4 

Maintaining a platform for dividend growth 
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Dividend Per Share FY (p) 

Targeting dividend increases at least equal to RPI in future 

- 2016/17 dividend that at least 
keeps pace with RPI inflation 

- SSE is targeting a return to growth 
in adjusted EPS of at least 120p in 
2016/17 

- Dividend cover range from around 
1.2x to around 1.4x in the 3 years to 
March 2019  
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Transmission Electricity Distribution SGN

Total Networks RAV, £bn (net) 

Operating Profit FY15 FY16 % change 

Electricity Distribution 467.7 370.7 -20.7% 

Transmission 184.1 287.2 +56.0% 

Gas Distribution (SGN) 285.0 268.7 -5.7% 

Networks Operating Profit 936.8 926.6 -1.1% 

Networks RAV increased by over 50% since April 2010 to £7.96bn; and is well placed to reach almost £10bn by 2020 



Powering communities North and South (1) 
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Powering communities North and South (2) 

Å Prioritising improvements in customer 
service 

Å !ŘƻǇǘƛƻƴ ƻŦ ΨǊŜǎǘƻǊŜ ŦƛǊǎǘΣ ǊŜǇŀƛǊ ǎŜŎƻƴŘΩ 
method 

Å Continued investment to deliver positive 
financial incentives 

The best-ever performance in 15/16 is 
likely to deliver c.£23m incentives income 
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Increasing the asset base in Transmission (1) 
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Increasing the asset base in Transmission (2) 

ҍ Caithness-Moray 

ҍ £350m invested in the year to March 2016 

ҍ The largest capital project undertaken by SSE 

ҍ First revenues have already been received 

ҍ Transmission RAV to reach £3bn in 2018 

ҍWell placed to build on significant development 
and construction capability 

Caithness-Moray 



Securing value from Gas Distribution 
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Robotic technology to monitor and repair live gas mains   


