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Safety comes first 
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Strategy for long-term success 
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ҍOperating and investing in a balanced range of energy assets and businesses 

ҍRange of opportunities to develop new assets and new customer propositions  

ҍAnnual dividend increases of at least RPI inflation 



Working for a long-term framework 
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SSE view is that policy making should: 

ҍ Be clear and transparent 

ҍ Respect committed investments 

ҍ Include effective transitional arrangements 

SSE strongly believes in constructive 
engagement with policy-makers and regulators 



£757m invested 

Industry leadership in Service 

Dividend at least keeps pace 
with RPI 

At least 115p EPS targeted 

Delivering solid financial results 
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џ Financial Overview 
џ Networks 



Focusing on the key financial results 
HY15 £m HY16 £m % change 

Adjusted profit before tax 370.3 548.8 +48.2% 

Fair value re-measurements (IAS 39) (17.3) (284.5) 

Exceptional items - (2.2) 

Interest on net pension liabilities (IAS 19R) (14.3) (11.3) 

Tax on JCEs and associates (22.1) (20.0) 

Reported profit before tax 316.6 230.8 

Adjusted earnings per share 31.1p 45.9p +47.6% 

Adjusted effective tax rate 15.0% 14.6% 

Interim dividend 26.6p 26.9p +1.1% 
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{ǳƳƳŀǊƛǎƛƴƎ ǇŜǊŦƻǊƳŀƴŎŜ ƛƴ {{9Ωǎ ōǳǎƛƴŜǎǎŜǎ 
Operating Profit HY15 £m HY16 £m % change 

EPM and Generation 11.8 141.8 

Gas Production 13.3 14.1 

Gas Storage 1.6 3.7 

Total Wholesale 26.7 159.6 +497.8% 

Electricity Distribution 215.7 178.6 

Electricity Transmission 98.9 142.4 

Gas Distribution (SGN)* 143.8 130.6 

Total Networks 458.4 451.6 -1.5% 

Energy Supply (16.9) 73.8 

Energy Related Services 11.3 11.2 

Enterprise 42.9 16.5 

Total Retail 37.3 101.5 +172.1% 

Corporate Unallocated 7.4 (10.8) 

Total Operating Profit 529.8 701.9 +32.5% 

*SSE share 



Focusing on adjusted earnings per share 
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- SSE is continuing to target FY16 adjusted EPS of at least 115p  

- Adjusted dividend cover range from around 1.2x to around 1.4x in the 3 years to March 2018  

- Long-term target closer to 1.5x - based on a dividend that at least keeps pace with RPI 

Adjusted EPS HY and FY (p) 
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Making the right investment decisions (1) 
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HY15 FY15 HY16 

Capital expenditure and investment (£m) 679 1,475 757 

Adjusted net debt and hybrid capital (£m) 7,907 7,568 7,937 

Average interest rate 4.50% 4.21% 3.96% 

SSE benefited from: 

- Good working capital management 

- Reduced cash dividend through Scrip 

- Low funding costs 

- Commitment to maintaining strong balance 
sheet 

Lawers Dam 



Making the right investment decisions (2) 

13 

Up to 2018 and beyond 
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FY16 c. £1.75bn capex forecast 

ҍ Capex programme of around £5.5bn 
net across four years to March 2018  

ҍ Expected to be able to outline 
investment priorities beyond 2018 in 
the course of 2016  

ҍWide range of options post-2018 



Focusing on value 
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Maintaining a platform for dividend growth 
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Dividend Per Share HY (p) 

Targeting dividend increases at least equal to RPI in future 
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Transmission Electricity Distribution SGN

Total Networks RAV, £bn (net) 

Operating Profit HY15 HY16 % change 

Electricity Distribution 215.7 178.6 -17.2% 

Transmission 98.9 142.4 +44.0% 

Gas Distribution (SGN) 143.8 130.6 -9.2% 

Networks Operating Profit 458.4 451.6 -1.5% 

Networks RAV increased by over 50% since April 2010 to £7.6bn; and is well placed to reach £10bn by 2020 

Beauly-Denny 



Keeping the lights on for Distribution customers 
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